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Poland - withholding tax 2019 - pay and refund for
payments exceeding PLN 2min (0,46 min Euro) per year
postponed again!

On July 1st, 2019, the revised rules for collecting withholding tax [WHT] on payments (including
dividends, interest, royalties, intangible services) exceeding PLN 2 million annually for a single non
Polish contractor should have been applied - the so-called “pay and refund” system. Under the
new rules, WHT remitter would be, in principle, required to collect WHT at a standard rate (19% or
20%) on payments exceeding PLN 2 million and pay the collected tax to the relevant tax office.

However, just before the new rules should have come into force, on June 28t", 2019, the
Minister of Finance published a second postponing Regulation (the first one was published
on December 31st, 2018 - from January 1%, 2019 to July 1%, 2019) postponing these new WHT
rules for another six months. It means, that until the end of 2019, the existing WHT collection
rules will be applied (i.a. obligation to exercise a special WHT due diligence).

KKk kK

If you are interested in obtaining further information, or would like to discuss the impact of
the above on your business activity please contact:

Monika Dziedzic Monika.Dziedzic@mddp.pl phone +48 22 322 68 88

Konrad Medolinski Konrad.Medolinski@mddp.pl phone +48 22 322 68 88

or your MDDP adviser.
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MDDP is one of the largest Polish companies providing comprehensive consulting services in the
area of taxes, law, corporate finance, business consulting, outsourcing, financial and accounting
consulting, audits and professional trainings and conferences.

Since 2004, we have been continually increasing the team of advisers equipped with experience
acquired both in reputable advisory companies and the largest enterprises on the Polish market.
Our Clients include leading international corporations and the largest Polish companies from all
sectors of economy.
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We consider trust to be the basis of successful cooperation. We support our Clients in taking the
most important business decisions. We combine international experience in business with the
knowledge of regulations and the specificity of a given industry. We focus our activities mainly on
the Polish market guaranteeing full involvement and individual approach to the cooperation.
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