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Beginning of a year brings (even more)
obligations

- ‘to do’ list for transfer pricing

in Q1 2022

After a demanding December, some taxpayers will not rest at the beginning of the year.
Taxpayers will face these obligations in Q1 2022:

1. CBC-P notification

Who?

This obligation applies to entities belonging to capital groups that must submit CBC-R report
in a country other than Poland. The obligation is imposed when consolidated revenues of a
capital group in the previous financial year exceeded PLN 3.25 billion (for consolidated
statements in PLN) or EUR 750 million or the equivalent of this amount.

What?

In the CBC-P notification, an entity from the capital group must state the reporting unit and the
country where the CBC-R information on the group will be provided.

Until when?
Within 3 months after the end of the capital group’s financial year.

For capital groups with the financial year from 1 January 2021 to 31 December 2021, the deadline
for filing CBC-P notification will expire on 31 March 2022.

How?

Both the CBC-P notification and the CBC-R report must be filed electronically using the e-
Deklaracje system. The CBC-P notification template for 2021 has just been published by the
Ministry of Finance [link: https://www.podatki.gov.pl/media/5401/cbc-p-2- v1-0e.pdf]
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2. Information on agreements made with non-residents - ORD-U form
Who?

The ORD-U form applies to legal persons, organizational units without legal personality and
natural persons conducting business activity. It is related to the need to prepare and provide
information on contracts made with non-residents within the meaning of the foreign exchange
law.

What?

The obligation to file ORD-U information applies to contracts (made in the tax year or
implemented in the tax year and made in previous years) with non-residents:

o related personally or by capital, where the share is at least 5%?. Agreements that were made
or implemented in the tax year with the same non-resident are taken into account, and the
sum of receivables or the sum of liabilities resulting from these agreements exceeded the
equivalent of EUR 300,000.

o with an enterprise, branch or representative office within the meaning of separate regulations
on the territory of Poland. An agreement must be reported when the one-off value of
receivables or liabilities resulting from it exceeds the equivalent of EUR 5,000.

Non-residents within the meaning of the Foreign Exchange Law are all foreign branches,
representative offices and enterprises established by residents.

Until when?
Within three months from the end of a tax year.

Exclusions

Starting 1 January 2022, the obligation does not apply to entities that prepare information on
transfer pricing [TPR].

This simplification, however, does not apply to taxpayers and companies that are not legal
entities, which make transactions with tax havens, and at the same time meet the conditions set
out in the Regulation of the Ministry of Finance on tax information.

3. Group documentation - Master File
Who?

The obligation to prepare group documentation (Master File) applies to related entities which, in
addition to being consolidated using the full or proportional method and belonging to
capital groups, additionally meet two conditions:

1) are included in the consolidated financial statements,

! The difference compared to transfer prices where the threshold is 25%.
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2) consolidated revenues exceeded the equivalent of PLN 200 million in the previous financial
year.

There are no obstacles for this document to be prepared by any entity from the Group (it is
acceptable to have documentation in English).

The documentation should be complete and contain all the items required by Polish tax
regulations.

Until when?

The deadline expires at the end of the third month from the day following the day when the
extended period for filing the declaration expires.

If the entity’s financial year ends on 31 December, the deadline for having group
documentation in place is 31 March 2022.

It is not necessary to file this information with the tax authority or to notify the authorities of
holding it.

% %k Xk %k k

If you want more insights and information on the impact on your business, please contact:

Magdalena Marciniak Magdalena.Marciniak@mddp.pl +48 665 746 360

Marta Klepacz Marta.Klepacz@mddp.pl +48 533 889 036

or your advisor from MDDP.
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MDDP is a leading Polish firm that provides comprehensive advisory services in the areas of tax, law,
business consulting, finance, outsourced accounting, and payroll services as well as training and
conferences.

Since 2004, we have been continually increasing the team of advisers equipped with experience
acquired both in reputable advisory companies and the largest enterprises on the Polish market. Our
Clients include leading international corporations and the largest Polish companies from all sectors
of economy.

We consider trust to be the basis of successful cooperation. We support our Clients in taking the
most important business decisions. We combine international experience in business with the
knowledge of regulations and the specificity of a given industry. We focus our activities mainly on
the Polish market guaranteeing full involvement and individual approach to the cooperation.
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